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Based	on:		
•  Woldehanna	 et	 al . ,	 (2015)	 “Experiences	 with	
implemen?ng	 CEQ:	 Ethiopia”,	 presenta?on	 delivered	 at	
the	February	2015	CEQ	Training	(World	Bank)		

•  Chapter	 5	 in	 the	 2014	 Ethiopia	 Poverty	 Assessment	
(published	in	2015	by	the	World	Bank).	

•  CEQ	Ins?tute	Data	Center	
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Bo#om 50% are net beneficiaries…  
…but no6ce who is paying taxes
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Poor rural households pay small but prevalent direct taxes 
while personal income tax progressivity is muted

•  However,	some	of	the	poorest	do	not	
benefit:	9%	of	households	are	impoverished
—made	poor	or	were	poor	and	made	
poorer—by	fiscal	policy	
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The poor pay a compara6vely large share of revenue…

Share	of	total	taxes	paid	by	socioeconomic	group	
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Direct transfers are well targeted and reduce poverty, but 
very li#le is spent on them
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Subsidies – which are meant to assist the urban poor –  
are regressive and small rela6ve to rural transfers; …
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Spending	on	subsidies	is	less	progressive,	and	
electricity	subsidies	are	
highly	regressive	

0.25 

0.35 

0.45 

0.55 

0.65 

0.75 

0.85 

Market income plus pensions Disposable income Consumable income Final income 

Ethiopia (2011) 

Comoros (2014) 

Uganda (2013) 

Tanzania (2011) 

Ghana (2013) 

Nicaragua (2009) 

Bolivia (2009) 

Guatemala (2011) 

Overall…	



Redistribu6ve effect 
(Change in Gini points: market income plus pensions and market 
income to disposable income, circa 2010)

10	Source:	LusDg	(2016)	
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(ranked	by	redistribu?ve	effect	(led	hand	scale);	Gini	coefficients	right	hand	scale)	

Contributory	pensions	as	deferred	income	 Contributory	pensions	as	direct	transfer	

Gini	market	income	plus	pensions		 Gini	market	income		
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